No. 24(372)/04-CDN
Government of India
Ministry of Urban Development
Land & Development Office
Nirman Bhawan, New Delhi.

Dated 17.09.2010

OFFICE ORDER NQO. 4/2010

In compliance of decision circulated vide Office Order No. 05/06
DT. 21.6.2006, the Government has finalized formula for calculation of
Conversion fee in r/o Flats/Floors/Shops in Multistoried Residential and
Commercial Complexes. Accordingly a copy of the decision issued as per
Letter No.24(372)/04-CDN dated 17.9.2010 is circulated herewith for
information, guidance and necessary action.

(Surefidra Singh)
Dy. Land & Development Officer
To, :
1. All Officers of L&DO.
2. All Sections Of L&DO.
3. Sr. Scientist NIC for uploading on L&DO’s website.
4. Asstt. Director (OL) for providing a Hindi Version.
5. Guard file of CDN.



No. 24(3724/2004- 1N
Goverpment of Ind
Minstey of Urban oy clopmens
Land & Development Office
Nirman Bhawan, New Delhi.
Dated 17" September, 2010,

To.
. The Chicf Secretary 1he Chairman
Gove of NCT of Delhi. NEIMO Palika Kendra, New Delhi.
2 The Vice Chairman Dellii i Fhe Lonunissioner
Development Authority, MO, Town Hall, Dethi.

Vikas Sadan. INA, New Delhi.

Subject: - Conversion of leasehold tenure into frechold n Delhi/ New Delhi- formula for
calculation of Conversion fee in respect of fiats/Floors/Shops in Multistoried
Residential and Commercial Complexes.

Sir,

Fam directed to refer to this Ministry’s letter of even number dated 12™ June 2006 on

the subject cited above and to say that as indicated in para [l thereof, the formula for

calculation of the conversion fee in respect of the Multistoried flats/ floors/shops for

conversion from lease hold inte frechold has been finalized and is indicated below:-

i. Flais/Floors/Shops in Multi-storeved Residential and Commercial Complexes where
Individual applicants have right in the land as per :-aasaction document

Conversion fee for { Plinth ar-a of the flat/floor/shop as per
the entire plot asper § fransaction documem I proportionate conmunon +33.33%
graded formula for X area atiributed to the flat/shop/ floor)
plots. i Plot area (Sg.m)
k4

1 tlats/Floors/Shops in Multistoreved Residential and Commercial Complexes where
the mdividual applicanis have no right in the land as per transaction document.

f goa
§ {om ersion fee for 3 fPhnth area of the flai/shop/floor in questinn . /
§ the entire plot as per i as per transaction document ) F33.33%
graded forrmula for j X g_ Plot area (sg.m.)
%, plots y

AESH

The tormula for calcatotion of conversion fee for the entire plot for both residential
i Phe land rates applicable in the case of

and vommercial premise 3 Anpexure-d

the tespective tand OWRING agency

Contd....../-




3 For land rates to be applied to compute the conversion fee, graded formula applicable
on properties shall be used for both commercial and residential properties by applying
commercial and residential land rates respectively.

4. As already stipulated in the letter under reference dated 12" June 2006 the
conversion from leasehold into freehold in respect of individual flats/floors/shops in multi-
storeyed residential complexes and multi-storeyed commercial complexes shall be
considered for conversion from lease hold into freehold subject to the other conditions
stipulated in para Il thereof. This formula is only for conversion fee. Other charges i.e.
premium, misuse charges, damages charges, interest on delayed payment and penalty etc. are
to be calculated as per the policy on the subject and lease terms and conditions.

5. All lease administering authorities are advised to follow the above policy and
conditions and to maintain a centralized list of such properties allowed conversion from
leasehold into freehold and furnish to this Ministry as and when required.

6. This 1ssues with the concurrence of the Finance Division vide UUQ No. 222 dated
28.1.2008.
Yours Faithfully
b \

R

(Sure'xdra Singh)
Dy. Land and Development Officer

Copy to:
I. Cabinet Sectt. Rashtrapati Bhawan, New Delhi with reference to case No.

139/1€/2006 dated18.04.2006.

2. Prime Minister’s Office, South Block, New Delhi.

3. Dirvector of Audit, AGCR, Building, New Delhi.

4. Ministry of Home Affairs (UT Division), North Block, New Delhi.

5. Ministry Of Law & Justice (Deptt. Of Legal Affairs) Shastri Bhawan, New Dethi.

6. Ministry of Finance (Dept. of Revenue), North Block, New Delhi.

7. PSto UDM/PS to MOS (UD)Y Sr. PPS io Secretary (UD)/ PS to JS (UD).

8. Fimance Division, M/o U.D., New Delhi.

9. Director, Delhi Division, M/o U.D. New Dethi,

10. Sr. Scientist, NIC(L&DO) for uploading on Ido. Site for public information.
F1 Al sections/officers of L&DO for compliance,

2. Guard File of CDN.
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calculated on the

one time conversion fee Jrr

tormula for
calculating

Scpntrs
following basis conversion fec
for the entire plot
Upto 50 NIL NIL ,
Atove 50 and 7 5% of notified residential / 0.075 X R X (P-50)
Jpto 150 commercial land rate per

Above 150 and

sq.mtr for area above

50 sq meters.

Conversion charges applicable to
150 sg meters plus 10 % of

(7.5 X R) Plus
[0.1 XR (P-150)]

Up to 250
notified land rate per sq m for
area above 150 sq m
Above 250 and Conversion charges applicable to (17.5 X R) Plus
up to 350 250 sq m plus 15 % of [0.15XR (P-250)}
f notified land rate per sq m tor
area above 250 sq m
Above 350 and Conversion charges applicable t0 (32.5 X R) Plus’
up to 500 350 sq m plus 20 % of [02XR )P-350)]
notified land rate per sq m for
: area above 350 sq m
Above 500 to Conversion charges applicable to (62.5 X Ry Plus
750 sq. utrs. 500 sq m. plus 25% of Notified {{0.25 X R (P-500)}
i jand rate per sq m for area above
750 sq m.
Above 750 to Conversion charges applicable to (125 x R) Plus
1000 sg. mtrs. 750 sq m. Plus 30% of Notified {0.30xR x (P-750)}

Above 1000 to
2000 sq. mirs

Above 2000 sy miurs.

land rate per sq. mirs. for area
above 750 sq.mtrs.

Conversion charges applicable
for 1000 sg. mtrs. Plus 40% of
Notified land rate per sg. mirs.
for area above 1000 sq. mus.
Conversion charges applicable to
1000 sq. mirs. Plus S0% of
notified land rate per sg. mbis for
area above 2000 sg. mitrs

(200 x R) Plus
10.40xRx (P-1000)}

(600 x R) Plus
(0, 30xRx(P- 20000

GLEE

Lt

i

N

p = Plof area in s¢. MUS.

R = Land rates [or residential / commercial purposes 1
lopment as on ihe date of filing of the convers
ates are applicable whereas for commercial

n rupees per sq mir as aotified by the
Ministry of Urban Deve jon application { For
“cesidential premise, the notified residential pPremse.

notified commercial rates are applicable. *



Annexures|i

SAMPLES FOR CALCULATION FOR CONVERSION FORMUL.A

i Flats/Shops/Offices in Multisioreyed Residentisl and Commercial Complexes
where individual appiicants have right in the land as per transaction document

Plot arza = 500 sq.m.

Phinih area

Plinth area of the flat = 50 sq.m.

Total flat =400 -

Common area

Land rate = Rs,13860/- {R)= Residential

= 400 sq.m.

= (500-400) = 100 sq.m.

Proportional common area = 100 = 12.5 sq.m. for one flat

Conversion fee for the plot

Conversion fee for one tlat

conversion

il

document.

Conversion fee 32.5 x 13860 +{0.2 x 13860]
[500-350]

= R5.450450/- + Rs. 415800/-
= Rs.866250/- toial Conversion fee

One flat area = 50 sq.m.
Conversion fee 866250 x (50+12.5)
' 500
Total conversion charges
= Rs, 108281/~ conversion fee + 33.33% of
conversion fee

= Rs. 108281/~ + Rs.36090/- = Rs. 144371/~ ~

charges for one flat.

Flats/Shops/Office m Muitsroreyed Residentinl ane Commerciat Complexes
where the individual applicants have no righy n the land as per fransaction

Conversion fee Rs.866250 x 30 = Rs.86625/-

500

Total conversion charges =

~ (Rs.86625) + (Rs.28872)

= conversion fee + 33.33% of conversion fee

= Rs. 115497/~ total conversion charges



